
 
April 9th, 2019 

 
To Chairman Downes and Members of the New Jersey Economic Development Authority Board 
of Directors: 
 
Given growing allegations that the NJ Economic Development Authority (EDA) rushed through 
billions in corporate subsidies to profitable and politically connected corporations without 
adequate oversight or accountability, and may even have turned a blind eye to fraudulent tax 
incentive applications, we the undersigned demand your resignation. 
 
The state of New Jersey has awarded a staggering $11 billion in tax incentives to corporations 
through EDA programs. But a January audit by Comptroller Philip James Degnan found that the 
EDA suffered from “inadequate monitoring, insufficient oversight, and non-existent policies and 
procedures,” including poor practices including self-reporting, insufficient monitoring, 
incongruous evaluation measures for approvals, and failure to comply with state laws and 
procedures. In short, the EDA lacked the basic internal controls to make sure companies were 
delivering on their promises to create jobs.  
 
This month, WNYC reported on serious allegations that Gov. Christie’s Business Action Center 
pressured staff to approve tax incentives without due diligence. According to a whistleblower 
lawsuit cited in the report, the EDA approved at least one grant application where a company 
detailed non-existent locations that the company would move to if it was not awarded the grant. 
The same lawsuit maintained that the EDA manipulated the “net benefits test” that determines 
whether a tax incentive is in fact beneficial to the state.  
 
Just last week, Gov. Phil Murphy’s special task force identified yet more allegations of corruption, 
political cronyism, and abuse. Gulsen Kama testified that her company worked with a consultant 
to misrepresent its plans to move jobs out of the state in order to secure a “Grow New Jersey” grant 
from the EDA. The EDA approved the grant, even though it knew that the same company had 
failed to comply with an earlier grant awarded under the Business Incentive Employment Program.  
 
According to the task force, there are more whistleblowers who have yet to come forward, and 
more allegations of corruption and graft that have yet to surface. It is clear that companies have 
been playing New Jersey taxpayers for fools, lying about their plans to leave the state in order to 
extort untold amounts in corporate subsidies from the EDA. Worse, there are credible allegations 
that the EDA knew it and even helped companies cook the books. 
 
For years, politicians and political appointees promised New Jersey taxpayers that giving billions 
to big corporations in exchange for empty promises to create jobs would pay for itself. But nearly 
a decade later, poverty is on the rise while the state’s wealthiest get even wealthier. Meanwhile, 
New Jersey faces a fiscal crisis and a structural deficit that prevents it from making needed 



investments in education and transit, or meeting its obligations and regaining the faith of credit 
agencies.  
 
Every dollar in tax breaks awarded to companies is a dollar that can’t be spent meeting our 
collective needs. There is a role for reasonable, targeted, and fiscally responsible tax incentive 
programs that include adequate labor standards in New Jersey’s economic development strategy. 
But at a minimum, taxpayers must have faith that companies are holding up their end of the bargain 
and delivering the jobs they promised. The EDA has broken that faith repeatedly under your watch.  
 
We urge you to resign from your positions on the EDA Board of Directors so that the Authority 
can begin to regain the trust of taxpayers across the state.  
 
Resign now. 
 
Signed,  
 

Action Together Bergen NJ 11th for Change 
Action Together New Jersey NJ Communities United 
American Workforce Association NJ State Industrial Union Council 
Amalgamated Transit Union NJ State Council NJ Work Environment Council 
Badass Teachers Association - New Jersey NJ-08 for Progress 
Clean Water Action NJ7 Forward 
Collingswood Progressive Democrats for County Committee NJDSC Progressive Caucus 
CWA New Jersey  NJPP 
CWA Local 1032 Occupy Bergen County 
Cooper River Indivisible Our Revolution Bergen County 
David Pringle Associates LLC Our Revolution Essex County NJ 
Environment New Jersey Our Revolution Trenton Metro 
Glen Rock After the March Our Revolution Union County 
Good Government Coalition of New Jersey OurSociety.org  

Greater New Jersey Pride at Work Progressive Democrats of America  NJ 
HPAE People for Progress 
Hudson County Central Labor Council Rutgers Newark College Democrats 
IFPTE Local 194 Rutgers University Progressives 
Indivisible Cranbury SEIU Local 32BJ 
Indivisible Monroe South Jersey DSA 
Indivisible NJ-5 South Jersey Women for Progressive 

Change 
JOLT USA STAND Central NJ 
Latino Action Network Sunrise Jersey Shore 
Laundry, Distribution and Food Service Joint Board, Workers 
United, SEIU Westfield 20/20 

Make the Road New Jersey Wind of the Spirit Immigrant Resource 
Center 

New Jersey Education Association 
New Jersey Policy Perspective Wolf-PAC 
New Jersey Tenants Organization Women For Progress 
New Jersey Working Families  

 

http://oursociety.org/

